Commodity Trading Report
During the semester, I did a study on Commodity Trading and traded with West Texas Intermediate (WTI), BRENT, and Reformulated Blendstoke for Oxygenate Blending (RBOB) and HO. My study was to determine the prices using the resources available and those provided on the internet that indicated prices of each item daily. With the intention of buying and owning the commodities, I established a trend which was quite profitable, without determining the bigness or the smallness of the items. Basically the longer you store the commodities, the more the price of the commodities reduce which hypothetically it sounded like a good idea for those buying the items but it was a big loss to businessmen and business women.
I did not account for time and the volatile market behavior. For proper timing and identification of profitable trades, I relied on both daily and monthly duration from barcharts.com/commodity, the energy information administration and finviz combined with daily news reports in the markets from reuterss.com. This was to help in the determination of the trends in current marketing and not to forecast the prices.
Initially, the trading process was quite an uncertainty as to my point of view. While some researchers focused on financial trends, others tried to take into account different external factors such as weather and political factors.  I noticed variety of things to take into account which caused some anxiety in the overall decision-making process. For instance, the fact that as we merged to the cold seasons I assumed that oil prices would steadily increase just as they have been in the past years. Also, keeping in mind that we always want to be the ones that are ahead of trends and predict instead of participating in events that occur to have a major impact on the overall success.
Utilization of each Strategy
[bookmark: _GoBack]Relative value trading mostly involves continuous buying, as well as selling of totally distinct, produce such as WTI and BRENT. Initially, from my point of view I intended to do one thousand two hundred and fifty contracts. I aimed at doing more contracts with WTI and few with BRENT. It was to be determined by the former week’s trade PnL report. The report contained the practice which I did in the first week. Saudi Arabia experienced an oil attack which caused a short-term tension for like a day in the market, unluckily, by this time my trades had been locked.  Compared to the shared information about the first attack, there was a great possibility of oil shortage. Although it is said that the attack was not the major cause of the oil shortage since BRENT oil came from Europe. Saudi Arabia s is closer to Europe than it is to the United State.
Moreover, the US president announced that there was the possibility of tapping into the reserves.  From my own point of view I saw that it was safer to shift the positions as well as taking more contracts with BRENT and less with WTI. If I had done good timing for trade, it would be possible to have long contracts with BRENT. Trade timing captures much profit during price imbalance at a different time period. Usually, it could have been more accurate to use it while window shopping for goods and items on finviz.
On timing, I was to keep the commodities that seem to show a trend of an increase in price for a while.  However, in first two weeks, I decided to work with RBOB basis of ensuring what the goods and items available would do as days go by.  I carried on and made some profitable amount but I also went short of goods and lost over a third of the profit that was made due to the price increase. To recover the loss made, I made a decision that from the third to the sixth week I would establish a new trend on pricing one of the goods and commodities and keep them in my stoke for the duration of time. Fortunately, I decided another approach, the WTI, but still continued to have the negative profit leading to high percentage loss

I placed some restrictions on Flat price trading on the simulation that only allowed trading to take place up to 250 contracts per week. With the main aim, this method was simple for the determination of keeping stokes and goods keeping in mind that maybe the price would increase or reduce. I improvised and utilized RBOB, which in turn led to an increase in price of every goods and item that were available in the stoke for the whole week to remain in market. This turned perfect because the week after, I was able to predict price reduction based on the previous week's trend where there was shortage of goods but still continued to make a profit. 
 At times the prices of all the commodities displayed volatile behaviors of the customers, looking back on it I should have established a means that could maintain market competition earlier and implement higher contracts with the relative strategy.  I kept using RBOB, just for the remainder of the simulation. Or maybe, I should have taken a more active approach and went ahead with the commodities that tend to be more correlated with the weather. I almost forgot about such kind of goods, perhaps they could have been traded it using the flat price or timing. 

  Conclusion:
The trading event overlay did have a huge loss of 711,510 dollars. Four out of the 6 weeks of the trading activities, I managed to attain little amount for profit. The remaining two weeks of business, I, however, experienced a loss which summed up to a total of 1,728,250 dollars. The trading activities weekly were fair except for week 5, where there was the largest hit. 
 The method I used to update the main aim was based on the new information I found from barcharts.com/commodity, energy information administration (EIA) and finviz in combination with daily news reports in the market from reuterss.com and CNBC/energy.
With the oil prices, I believed that there will be an increase in prices due to cold seasons that will be experienced in few months to come. I kept oil high on demand according to the forecasts of 2020. Except, last week I decided to switch from oil trade because of the lack of positive and good feedback from prior weeks. I used WTI because of the high demand and also to complete the research. 
Regarding natural gas, I was unable to carry any trading activity and research due to heating oil. The demand for natural gas was and still is very low. Almost every week, I switched the trading activities basis of all the research and the price results from the previous week. Week 4, I chose to keep all of the trade activities the same since there was good business on week 3.
For the most part during the research, my businesses were very conservative. Most of the weeks I was able to make a profit even though all the businesses were not profitable.  With the unseasonably cold weeks I had, I made an assumption that the cost of HO would go up due to the ever-increasing demands for the product. Which ended up paying off because decrease in temperatures forced the price of HO to rise over the following week. It was a lucky trade for businessmen and businesswomen since the temperatures were able to continue at an unreasonably low rate.
 In total, I made up to nearly 1,009,050 dollars just from using flat price on HO on 250 contacts. In the same week, I also had the greatest loss of money, where there was a decision to make on relative value to trade the Heating Oil vs RBOB. Ultimately, my thinking that price of the heating oil would increase in comparison to that of RBOB which turned up to be wrong as the market did the opposite of this causing loss of large amount of money that resulted in great of loss to date. Viewing from across the boards, it is obvious that much research was done with the mindset that RBOB would see a price drop in comparison to heating oil. As the winter months continued to approach, I believed there would be an increase in the amount of heating oil used as well as decrease in the amount of traveling when you compare that to the hot seasons. It should also be noted that in different weeks this type of trade would have turned out to be successful, many groups lost money on their relative trade as RBoB prices increased.
	In the end, while I may have experienced much loss and little profit, the important thing was for me to take away was that it is okay to play on the safe side. I was successful on was my consistency numbers, excluding week 4, I was able to successfully predict market trends so as to enable me to make a sort of profit. Overall, I may have only come in the second I do believe I was successful, not only predicting consistent market trends but also creating a consistent plan of action week by week which helped with our overall success.


